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3 
Things  
to know 
1. 
We see 1.4% GDP growth and 
0.0% policy rate in 2025. 

2. 
Swiss government bond yields 
may turn negative again. 

3. 
Limited Swiss franc gains; 
neutral on SMI with 6% 
upside. 
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MACROECONOMIC VIEW  
Swiss economy faces a challenging year in 2025. We expect Swiss real 
GDP (adjusted for sport events) to grow by 1.4% in 2025, up from 
1.1% in 2024 but still below trend (1.7%). We expect domestic 
demand to provide a positive impulse. By contrast, ongoing weakness 
in some key trading partners, high trade policy uncertainty and the 
strength of the Swiss franc are likely to weigh on manufacturers.  

Risks to our growth outlook are tilted to the downside. As an 
export-oriented economy, Switzerland will suffer from trade tensions 
via both a reduction in goods exports and a decline in consumer and 
business morale. Along with the threat of US trade tariffs, Swiss 
industry could be hit by prolonged strength in the Swiss franc. 

We expect headline inflation to stay within the Swiss National Bank’s 
(SNB) definition of price stability (i.e., between 0% and 2%), averaging 
0.7% in 2025 after 1.1% this year. Given weak inflation and external 
headwinds, we expect the SNB to cut its policy rate by 25bps at each 
of its policy meetings until September 2025, bringing the policy 
rate to 0.0%. Risks are tilted towards more cuts and, therefore, 
negative rates cannot be ruled out. 

INVESTMENT IMPLICATIONS  
Swiss government bond yields may turn negative again. We expect 
a third consecutive year of outperformance from Swiss government 
bonds in 2025 which could see 10-year yields dip into negative territory 
in the first half of the year, before rebounding to 0.25% by December 
2025 on higher global yields. Because the 10-year Swiss yield is already 
trading close to zero, the expected total return from carry will be 
limited, with yield movements likely to have a greater impact on 
performance. For this reason, we remain neutral Swiss government 
bonds in our asset class stance.  

Swiss franc to retain safe-haven status.  While its safe-haven status 
provides demand support for the franc, its low yield, the risk of official 
FX intervention and the economy’s vulnerability to US protectionism 
represent potential headwinds. In the current environment, we expect 
the franc is set to depreciate to 0.90 against the USD but to strengthen 
to 0.91 against the euro over the course of 2025. 

Neutral on SMI with 6% upside. Our December 2025 index target for 
the SMI of 12350 implies 6% upside from here, however we see better 
returns elsewhere (particularly in the US and Japan). Given the high 
weighting of healthcare and consumer staples’ stocks, it is no surprise 
that the SMI performance closely tracks that of defensives more 
broadly. This relationship highlights the attraction of Swiss stocks as a 
relative safe haven in more difficult times. Hence, we rate Switzerland 
as neutral in our base case scenario but would expect to see it 
outperform materially if global macro and market trends surprise to 
the downside in 2025. 
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Legal disclaimer: 
This marketing communication (hereinafter “the 
Document”) serves merely for information purposes  
and for reference only in relation to services or products 
provided by the bank. It is intended for general 
circulation and its content may only be read and/or used 
by its addressee. This Document is not intended for and 
must neither be provided to persons that are citizens of, 
domiciled or resident in, or entities registered in a 
country or a jurisdiction in which its distribution, 
publication, provision, or use would violate current laws 
and regulations. 

It does not constitute an offer, a solicitation of an offer,  
a recommendation, or an invitation to buy, sell or 
subscribe to securities or other financial instruments, 
nor it is meant as a proposal for the conclusion of any 
type of legal relation, agreement or transaction with the 
bank or with any third party. Moreover, nothing in this 
Document constitutes financial, investment or legal 
advice. The bank reserves the right to alter its services, 
products or prices at any time without prior notice. 

This Document sets forth neither a personal 
recommendation tailored to the needs, objectives, and 
financial situation of any individual or company nor the 
result of investment research. The addressee should 
consider the suitability of a product or service to 
individual objectives and independently assess, with a 
professional advisor, the specific financial risks as well 
as legal, regulatory, credit, tax and accounting 
consequences. Using this Document implies no right nor 
obligation for any employee or for its addressee. The 
bank is under no obligation to update the information 
contained in this Document, and no representation or 
warranty, express or implied, may be made as to its 
accuracy or completeness. 

The bank is not liable for the use, transmission, or 
exploitation of the content of this Document. Therefore, 
any form of reproduction, copying, disclosure, 
modification and/or publication of this Document in  
any form or by any means whatsoever is not permitted 
without the prior written consent of the bank and no 
liability whatsoever will be incurred by the bank. The 
addressee of this Document agrees to comply with the 
applicable laws and regulations at the jurisdiction where 
they use the information provided in this Document 
including the field of copyright law. The addressee m 
ay not violate the copyright on this Document. This 
Document and its content may not be cited unless the 
source is indicated. 

All rights reserved. Copyright 2024. 

 

Distributor: Banque Pictet & Cie SA, route des Acacias 
60, 1211 Geneva 73, Switzerland. Banque Pictet & Cie SA 
is established in Switzerland, exclusively licensed under 
Swiss law and therefore subject to the supervision of the 
Swiss Financial Market Supervisory Authority (FINMA). 

Distributor: Bank Pictet & Cie (Europe) AG is a credit 
institution incorporated under German law with its 
registered office at Neue Mainzer Str. 2-4, 60311 
Frankfurt am Main, Germany, authorised and regulated 
by the Bundesanstalt für Finanzdienstleistungsaufsicht 
(BaFin) (German Federal Financial Supervisory 
Authority).  

Bank Pictet & Cie (Europe) AG, succursale de 
Luxembourg, is authorised and regulated by the BaFin 
and is subject to limited regulation by the Luxembourg 
Financial Authority, Commission de Surveillance du 
Secteur Financier (CSSF). 

Bank Pictet & Cie (Europe) AG, succursale de Paris, is 
authorised and regulated by the BaFin and is subject to 
limited regulation by the ACPR (Autorité de Contrôle 
Prudentiel et de Résolution) and the AMF (Autorité des 
Marchés Financiers). 

Bank Pictet & Cie (Europe) AG, succursale italiana,  
is authorised and regulated by the BaFin and is subject 
to limited regulation by the Consob (Commissione 
Nazionale per le Società e la Borsa). 

Bank Pictet & Cie (Europe) AG, sucursal en España,  
is authorised and regulated by the BaFin and is subject 
to limited regulation by the Bank of Spain and CNMV 
(Comisión Nacional del Mercado de Valores).                             

Bank Pictet & Cie (Europe) AG, succursale de Monaco,  
is authorised and regulated by the BaFin and is subject 
to limited regulation by the Commission for the CCAF 
(Control of Financial Activities).  

Bank Pictet & Cie (Europe) AG, London branch (“Pictet 
London Branch”)  
Pictet London Branch is a branch of Bank Pictet & Cie 
(Europe) AG. Bank Pictet & Cie (Europe) AG is a credit 
institution incorporated in Germany and registered with 
the German Commercial Register, under HRB no. 131080. 
Its registered office is at Neue Mainzer Str. 2-4, 60311 
Frankfurt am Main, Germany. Bank Pictet & Cie (Europe) 
AG is authorised and regulated by the BaFin.  

Pictet London Branch is registered as a UK 
establishment with Companies House (establishment 
no. BR016925) and its UK registered office address is 
Stratton House, 6th Floor, 5 Stratton Street, London W1J 
8LA. Authorised by the Prudential Regulation Authority 
(PRA) and subject to regulation by the Financial Conduct 
Authority (FCA) and limited regulation by the PRA. 
Details about the extent of the regulation by the PRA are 
available from Pictet London Branch on request. This 
Document sets forth neither a personal recommendation 
tailored to the needs, objectives and financial situation 
of any individual or company (investment advice as 
defined in the Financial Conduct Authority’s Handbook  
of rules and guidance (the “FCA Handbook”)), nor the 
results of investment research within the meaning of the 
FCA Handbook.  

Distributor: Pictet Bank & Trust Limited, is licensed  
and regulated by the Central Bank of The Bahamas  
and the Securities Commission of The Bahamas. Its 
registered office is at Building 1, Bayside Executive Park, 
West Bay Street & Blake Road, Nassau, New Providence, 
The Bahamas. 

Distributors: Banque Pictet & Cie SA Singapore Branch 
(“BPSA SG Branch”) in Singapore and/or Banque Pictet 
& Cie SA, Hong Kong Branch (“Pictet HK Branch”) in 
Hong Kong. This Document does not constitute the 
investment policy of BPSA SG Branch/Pictet HK Branch, 
or an investment recommendation. This Document is 
prepared on an “as is” basis and BPSA SG Branch/ Pictet 
HK Branch does not make any representation or 
warranty as to its accuracy, timeliness or completeness. 
Accordingly, BPSA SG Branch/ Pictet HK Branch accepts 
no liability for loss arising from the use of or reliance on 
this Document. BPSA SG Branch/ Pictet HK Branch 
reserves the right to act upon or use any of the 
information in this Document at any time, including 
before its publication herein. BPSA SG Branch/ Pictet  
HK Branch and its affiliates (or employees thereof) may 
have material interests that conflict with the interests  
of the recipient of this Document. In these respects, 
BPSA SG Branch/ Pictet HK Branch and their affiliates 
(or employees thereof) may act inconsistently with  
the information and/or opinions presented in this 
Document. This Document is provided for the 
information of the intended recipient only and should 
not be reproduced, published, circulated or disclosed  
in whole or in part to any other person without the prior 
written consent of BPSA SG Branch/ Pictet HK Branch. 

Singapore: Banque Pictet & Cie SA is a limited liability 
company incorporated in Switzerland. Banque Pictet & 
Cie SA Singapore Branch is registered in Singapore  
with UEN: T24FC0020C. This Document is not directed to, 
or intended for distribution, publication to or use by, 
persons that are not accredited investors, expert 

investors or institutional investors as defined in section 
4A of the Securities and Futures Act 2001 of Singapore 
(“SFA”) nor any person or entity that is a citizen or 
resident of or located in any locality, state, country or 
other jurisdiction where such distribution, publication, 
availability or use would be contrary to law or regulation 
or would subject BPSA SG Branch and any of its affiliates 
or related corporations to any prospectus or registration 
requirements. BPSA SG Branch is a wholesale bank 
branch regulated by the Monetary Authority of 
Singapore (“MAS”) under the Banking Act 1970 of 
Singapore, an exempt financial adviser under the 
Financial Advisers Act 2001 of Singapore and an exempt 
capital markets licence holder under the SFA.   

Hong Kong: This Document is not directed to, or 
intended for distribution, publication to or use by, 
persons that are not “professional investors” within  
the meaning of the Securities and Futures Ordinance 
(Chapter 571 of the Laws of Hong Kong) and any rules 
made thereunder (the “SFO”) or any person or entity 
that is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such 
distribution, publication, availability or use would be 
contrary to law or regulation or would subject Pictet HK 
Branch and any of its affiliates or related corporations  
to any prospectus or registration requirements. If the 
addressee does not want Pictet HK Branch to use their 
personal information for marketing purposes, they can 
request Pictet HK Branch to stop doing so without 
incurring any charge. To make this request, please 
contact the Data Protection Officer by email at asia-
data-protection@pictet.com or by post to the address  
of Pictet HK Branch provided below. In distributing an 
investment product as an agent for a third-party service 
provider, Pictet HK Branch distributes the product for 
the third-party service provider and the product is a 
product of the third-party service provider but not Pictet 
HK Branch. In respect of an eligible dispute (as defined 
in the Terms of Reference for the Financial Dispute 
Resolution Centre in relation to the Financial Dispute 
Resolution Scheme) arising between Pictet HK Branch 
and the addressee out of the selling process or 
processing of the related transaction, Pictet HK Branch 
is required to enter into a Financial Dispute Resolution 
Scheme process with the addressee; however, any 
dispute over the contractual terms of the product should 
be resolved directly between the third-party service 
provider and the addressee. 

Banque Pictet & Cie SA is a limited liability company 
incorporated in Switzerland. It is an authorized 
institution within the meaning of the Banking Ordinance 
and a registered institution (CE no.: BMG891) under the 
SFO carrying on Type 1 (dealing in securities), Type 4 
(advising on securities) and Type 9 (asset management) 
regulated activities. The registered address of Pictet HK 
Branch is 9/F., Chater House, 8 Connaught Road Central, 
Hong Kong. 

Warning: The content of this Document has not been 
reviewed by any regulatory authority in Hong Kong. 
The addressee is advised to exercise caution in  relation 
to the investment(s). If the addressee is in any doubt 
about any of the content of this Document, they should 
obtain independent professional advice. Please contact 
Pictet HK Branch in Hong Kong in respect of any 
matters arising from, or in connection with this 
Document. 

For information about personal data protection, please 
refer to the Pictet Group’s Privacy Notice available at 
https//www.pictet.com/privacynotice. 
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