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o With just 18 days until Election Day, Trump and Harris remain in a dead heat.
We continue to expect that a Harris victory is likely to result in a divided
government due to Republican advantages in the Senate. If Trump wins, a
Republican sweep is slightly more likely than a divided government due to tight
races in the House of Representatives.

o A Republican sweep would encourage America First reflation trades due to tax
cuts and higher spending, while a Trump win with a divided government would
imply trade war 2.0 with potential growth downside not offset by fiscal stimulus.
A Harris win with a divided government would largely represent continuity,
while a Democrat sweep would lead to higher taxes on corporates and high-
income households, but also higher social spending.

o Trump's policies on taxes, trade, and immigration are expected to be more
inflationary than those of Harris. We expect increased macroeconomic
uncertainty and a more combative stance on trade, with higher tariffs and

restricted labour supply.

e A benign moderation in the labour market and a soft landing in the economy

remain our base case, with the Fed lowering rates to neutral, around 3-3.25%, in
2025. However, a Trump presidency is likely to trigger more hawkish monetary
policy and a reassessment of the terminal rate for the cutting cycle.

In this note, we break down the election’s potential impact on the economy and
markets, and discuss the current state of play, the timing of election results, and
key post-election risks. For a deeper dive, check out our initial election analysis

published here.
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IMPACT OF ELECTION OUTCOMES ON THE ECONOMY AND MARKETS

PRESIDENCY HARRIS TRUMP
Congress Divided Sweep Divided Sweep
Macro regime Continuity Higher taxes Trade war 2.0 America First
and spending Stagflation Reflation
Growth = = v _
Inflation = = ™ 0
Fiscal deficit ™ 0 ™ (0

Monetary policy

Status quo with Fed cutting
to secure a soft landing

A more hawkish tilt
due to inflationary
impact from tariffs
and expansionary
fiscal policy

A hawkish tilt due to
inflationary impact
from tariffs, partially
offset by negative
growth impulse

Powell not reappointed.
Monetary policy independence
challenged with verbal intervention

EQUITIES
US Equities

World ex-US Equities

Positive relative
impact

Negative relative
impact

1 Status Quo
outcome should allow
uncertainty to fall
and lift business
confidence.
Modest boost to
equity markets

! Equities to fall on
concerns around
higher corporate and
personal taxes.

= Rest of World to
outperform US due to
a lack of new tariffs
and higher US
corporate tax rate.

1 Lack of new tariffs
a relief for Rest of
World, especially

EM and Europe.

EM (no new tariffs
and weaker USD).
US Renewables.
US housebuilders

Rest of World (esp.
EM and Europe) > US.
US Renewables.
US housebuilders

Financials (lower rates US domestics (higher
and no deregulation). taxes). Financials
Energy. (lower rates and no

deregulation). Energy.

= With less offset
from tax cuts much
depends on the extent
of any new tariffs
implemented.

T Markets will hope
the benefits from
lower taxes and less
regulation will
outweigh any drag
from new tariffs

=/l Rest of World to
underperform on risk
of new tariffs and 'US
First' policy stance.
EM (esp China) and
Europe most at risk
from bigger tariffs.

=/1 Higher US equities
will lift global stocks,
however Rest of World
to underperform on
risk of new tariffs,
diverging corporate tax
rates and ‘US first’
policy stance.

Financials, Energy,
Tech, US Small Caps

US, Financials,
Energy, Tech

EM (esp. China);
Europe;
US Renewable;
US importers
(e.g. Cons Disc)

EM (esp. China);
Europe; US Renewable
Energy; US importers

(e.g. Cons Disc)

BONDS
US rates

10-year US Treasury
yield in % (end-2025)

2-year US Treasury
yield in % (end-2025)

Credit

The most favourable outcome for US
Treasuries, as further disinflation could
enable the Fed to cut rates more
aggressively than markets currently price,
pushing the 10-year yield well below 4%

by end-2025
3.60 3.50
3.00 3.00
No impact Negative impact with

risks of wider spreads

Higher inflation would likely constrain Fed rate
cuts, with a terminal rate likely higher than is
currently priced in, pushing the 10-year yield

well above 4% by end-2025

4.20 4.60

3.70 3.90

Negative impact with  Positive impact with
risks of wider spreads risks of tighter spreads
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FX
FX majors USD depreciates modestly, in line with USD strengthens on the back of new tariffs and
rate differentials but US growth resulting inflation pressure and tighter Fed
outperformance counteracts. stance. Targeted currencies (e.g. EUR, CNY,
Safe-haven G10 to fare relatively better JPY) to suffer most.
Non-China proxies high beta G10 to fare
relatively better
End 2024 1.11 1.13 1.08 1.06
End 2025 1.14 1.15 1.07 1.03
EM FX Tariff relief temporarily lifts Asia EM FX and EM FX broadly lower MXN and Asia EM FX
MXN (tariffs, risk aversion) lower
Gold Reduced economic uncertainty weighs Low global growth and Gold slightly higher as
somewhat on gold prices trade tensions favour trade tensions and US
higher gold prices fiscal concerns get
partly offset by high
opportunity costs
Policy

Individual Tax

Extension of the

2017 Trump tax

cuts for income
below $400k

Some expansion of the

Child Tax Credit

Extension of the
2017 Trump tax
cuts for income
below $400k.
Tax hike on high
income. Modest
increase in capital
gains tax

Full extension of the
2017 Trump tax cuts

Extension of the

2017 Trump tax

cuts for income
below $400k

Largest expansion of Some expansion of the Smallest expansion of

the Child Tax Credit

with refundability.

Homebuyer credit.

Child Tax Credit the Child Tax Credit

Corporate Tax

Corporate tax rate

remains at 21%

Corporate tax rate
raised 25%
(28% proposed)

Corporate tax rate
remains at 21% or
drops to 20%
(15% proposed)

Corporate tax rate
remains at 21%

Small business tax cuts

Trade

Investment restriction and export
controls rather than tariffs.
Bigger yard, higher fence on China.

Status quo with allies

60% or lower tariffs
on China. Repeal of
China's permanent
normal trade
relations possible.

60% or lower tariffs
on China

Threat of 10% universal tariff and reciprocal
tariffs should be the upper bounds of any
eventual outcome. Tariffs on strategic
products (Mexican and EU autos).
USMCA renegotiation

Immigration

Tighter immigration controls by addressing

loopholes in the asylum process.

Outreach to Latin American countries
to control the flow of immigrants

Ending asylum and reinstating the “Remain
in Mexico” policy from his first term

“The largest deportation in American history”

could face legal and logistical challenges

Energy

Promote IRA
incentives

CHIPS 2.0
possible

Support for alternative energy

Limit certain IRA incentives (EV credits and
green subsidies). Exit from Paris Agreement

Streamline drilling permits on federal land.
Loosen energy regulations such as car fuel
and emissions standards

Regulation

Stricter regulation on anti-trust,
environment, Al, and drug pricing

Loosening of regulation on anti-trust, energy,

and financial services
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WHAT DO POLLS, BETTING MARKETS, AND ELECTION MODELS SAY?

In short, the race couldn’t be closer according to the polls. Trump is leading in six of
the seven swing states as the polls have moved in his direction in the past few
weeks, but the margins are extremely narrow (Chart 1). Betting markets' have swung
in favour of Trump, giving him around 55%-62% chance of winning. Meanwhile,
most well-known election models? have Harris tied or ahead with 50-54% chance of
winning.

When it comes to Congress, we continue to think that if Harris is elected, it is far
more likely to see a divided government than a sweep, given Republican advantages
in the Senate. If Trump is elected, a sweep would be slightly more likely than a di-
vided government. The betting markets put a Republican sweep as the most likely
scenario, followed by a split Congress under Democrat (Chart 2).

Chart 1: Swing state polls, latest Chart 2: Betting markets’ odds

4 270 electoral votes to win
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Source: Pictet Wealth Management, RCP, Predictlt, Poly- Source: Pictet Wealth Management, Polymarket

market

WHEN CAN WE EXPECT THE RESULTS?

The timing depends on several factors, including the tightness of electoral margins
and potential legal challenges.

If the election is a clear blowout, we may know the results on election night, as we
did in 2016.

However, given the expected thin margins, we likely won't have a clear picture on
election night. Key swing states like Arizona, Georgia, and Pennsylvania have a slow

" Source: Polymarket, Predictlt, RealClearPolitics average
2 Source: FiveThirtyEight, Decision Desk HQ, The Economist. Nate Silver’s model puts Harris at 49.5% vs.Trump at 50.2% as of

Oct 17
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ballot-counting process and may take several days to finish counting mail-in ballots.
In 2020, a higher percentage of Democrats voted by mail than Republicans, a trend
continuing in 2024. This could introduce much uncertainty for the election results
throughout the night. A more realistic timeline for knowing the results would be
later in the week (in 2020, results were delayed for four days).

For the House of Representatives, results could take days or even weeks to deter-
mine, as many races are expected to be very close. The Senate results are more likely
to be clear by the end of election night.

RISK AND UNCERTAINTY - RECOUNTS, LEGAL CHALLENGES, AND FAITHLESS ELECTORS

There could be numerous legal challenges or the need for recounts (if a winner's
margin is less than 0.5% in a decisive state). All challenges must be resolved by De-
cember 17, when states are required to certify their results. In 2020, all but one of
Trump’s numerous challenges were quickly thrown out. In 2000, challenges related
to recounts in Florida were only resolved by the Supreme Court on December 12.

If there is an Electoral College tie or no majority (not impossible but unlikely in our
view), Trump is likely to become the president. A “contingent election” would occur
in January, where the House (by state delegation, not individually) elects the Presi-
dent and the Senate elects the Vice President.

Post-election, one risk surrounds “faithless electors.” Electoral votes are not final
until electors from each state vote on December 17. "Faithless Electors” may vote dif-
terently from their pledged candidate. Only 38 states have laws requiring electors to
vote for their pledged candidate, with varying enforcement. Although faithless elec-
tors have never swung an election, speculation could rise if either Harris or Trump
has a small Electoral College lead. In 2016, 10 electors attempted to deviate, with
seven succeeding and three being disallowed.

Post election timeline

KEY EVENT RISK

Novs  US general election

Recounts and legal challenges

Dec 11 States name electors
(Certificates of ascertainment)
Dec17  Electors meet and vote in their states
(Certificates of vote)
Dec 25  State votes are received at the federal

Faithless Electors switch votes
away from their states' winner

level
Jan 3 Certificates transmitted to Congress
Jan 6 New Congress counts votes No electoral majority means

House decides President, Senate
decides VP

Jan20  Inauguration Day
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Glossary of risks: Available on this link or QR Code:  pic-

tet.com/macroeconomic-risks

Glossary of terms: Available on this link or QR Code:
pictet.com/glossary-of-terms

Index and data provider disclaimers: Any index data referenced
herein remains the property of the Data providers. Data providers

Disclaimers are available on this link or QR Code:  pic-
tet.com/3rd-party-data-providers

Legal disclaimer:

This marketing communication (hereinafter the “Document”) may only be read and/or
used by its addressee. It is not intended for and must neither be provided to nor used
by persons that are citizens of, domiciled or resident in, or entities registered in a
country or a jurisdiction in which its distribution, publication, provision or use would
violate current laws and regulations. It does not constitute advice, an offer, an invita-
tion to offer or solicitation to buy, sell or subscribe to any securities, commodities,
derivatives, or other financial instruments (collectively referred to as “Investment(s)”)
or to enter into any legal relations or agreement, nor does it constitute an advice or
recommendation with respect to any Investment(s). The Instrument(s) mentioned in
this Document might not be registered with or approved by the relevant regulatory
authority. Public distribution may therefore not be permitted, and private placements
may be restricted to specific types of investors. Detailed selling restrictions of the rel-
evant Investment(s) may apply and need to be considered. This Document does not
set forth a personal recommendation tailored to the needs, knowledge and experience,
sustainability preferences, if any, objectives, and financial situation of any individual
or company. This Document and/or the Investment(s) mentioned herein might not be
suitable for the addressee and should not be considered as a suitability report as the
bank has not received all the necessary information on the addressee to complete its
suitability assessment that covers the addressee’s knowledge and experience, toler-
ance to risk, sustainability preferences, if any, investment needs and the addressee’s
ability to absorb financial risk. The bank may have issued or distributed other reports
or documents that are inconsistent with and reach different conclusion from, and may
act inconsistently with, the information and/or opinions presented in this Document,
and the bank may have material interests that conflict with the interests of the ad-
dressee of this Document. Investor should seek independent financial advice regard-
ing the appropriateness of investing in any Investment(s) or adopting any strategies
discussed in this Document. Should the investor decide to proceed with any transac-
tion in relation to an Investment(s) referred to herein, this will be their sole responsi-
bility, and the suitability /appropriateness of the transaction and other specific finan-
cial risks as well as any legal, regulatory, credit, tax and accounting consequences
should be assessed by an expert. Furthermore, the bank makes no representations
and gives no advice concerning the appropriate accounting treatment or possible tax
consequences of any Investment(s). The information, tools and material presented in
this Document are provided for information purposes only and were obtained in good
faith from sources believed to be reliable. Such information may change without no-
tice. The bank cannot be held liable for any fluctuation of the price of the securities.
Prices, values, or returns of any Investment(s) mentioned in this Document are based
on the bank’s customary sources of financial data. The bank is under no obligation to
update the information contained in this Document and no representation or warranty,
express or implied, is made as to its accuracy or completeness. Accordingly, the bank
accepts no liability for loss arising from the use of or reliance on this Document pre-
sented for information purposes only. The market value of Investment(s) may fall or
rise without notice, on the basis of economic, financial or political changes, the re-
maining term to maturity, market conditions, the volatility and solvency of the issuer
or the benchmark issuer. Some Investment(s) may not be readily realisable as the rel-
evant market may be illiquid. Moreover, exchange rates may have a positive or nega-
tive effect on the value, the price or the return of the respective Investment(s) men-
tioned in this Document. The political and economic situation in emerging countries is
significantly less stable than in industrialised countries and related Investment(s) are
exposed to higher risks and volatility. Forecasts and past performance are not reliable
indicators or guarantees of future results. No representation or warranty expressed or
implied in this Document is made by the bank regarding future performances.
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Accordingly, the investor must be willing and able to assume all risks and may re-
ceive back less than originally invested. Any performance shown does not take into
account commissions and costs (which negatively impact the performance). The in-
vestor must only make investment decisions when they fully understand the relevant
Investment(s) and the involved risks. In particular, the relevant Investment(s) doc-
umentation (such as the issuance program, final terms, prospectus, simplified pro-
spectus, private placement memorandum and key (investor) information document)
must be read. Structured products are complex financial products and involve a high
degree of risk. The value of structured products depends not only on the performance
of the underlying asset(s), but also on the credit rating of the issuer. Furthermore,
the investor is exposed to the risk of default of the issuer/guarantor. If this Document
contains a link to Investment(s) documentation including a Swiss Key Information
Document or a Key Information Document of a Package Retail and Insurance-based
Investment Products (“KIDs"), please note that the respective Investment(s) docu-
mentation may change without notice. In order to access the most recent version of the
respective KID/other Investment(s) document, the investor must click on the link im-
mediately before confirming to the bank their decision to invest. If the investor has not
been provided with a link to access the relevant document, or if they are in any doubt
as to what the latest version of the respective KID/other Investment(s) document is, or
where it can be found, they can ask their usual bank contact. If the bank is not the
manufacturer of the Investment(s), the KID/other documents is/are provided by a third
party (the “Third Party Document”). The Third-Party Document is obtained from
sources believed to be reliable. The bank does not make any guaranty or warranty as
to the correctness and accuracy of the data contained in the Third-Party Document.
The bank may not be held liable for an investment decision or other transaction made
based on reliance on, or use of, the data contained in the Third-Party Document.
Should the investor subscribe to the Investment(s) marketed herein, they acknowl-
edges that they have (i) received, in good time, read and understood any relevant doc-
umentation linked to the Investment(s), including, as the case may be, the respective
KID/other documents; (ii) taken note of the Investment(s) restrictions; and (i) met
the applicable subjective and objective eligibility conditions to invest in the Invest-
ment(s). The bank may, if necessary, rely on these acknowledgements and receive the
investor's orders, to transmit them to another professional, to execute them and sign,
on the investor’s behalf, any documents or certificates needed to subscribe to the In-
vestment(s), according to the relevant clauses of the investor's mandate as well as the
General Conditions or Terms and Conditions of the bank. Further, by subscribing to the
Investment(s), the investor agrees to indemnify and hold harmless the bank for any
and all claims, losses and damages they may incur in connection with their Invest-
ment(s). Any form of reproduction, copying, disclosure, modification and/or publica-
tion of this Document in any form or by any means whatsoever is not permitted without
the prior written consent of the bank and no liability whatsoever will be incurred by
the bank. The addressee of this Document agrees to comply with the applicable laws
and regulations in the jurisdictions where they use the information provided in this
Document.
All right reserved. Copyright 2024

Distributor: Banque Pictet & Cie SA, route des Acacias 60, 1211 Geneva 73, Switzer-
land, is established in Switzerland and licensed under Swiss law and therefore subject
to the supervision of the Swiss Financial Market Supervisory Authority (FINMA),
Laupenstrasse 27, 3003 Berne, Switzerland. The information contained in this Docu-
ment is not the result of independent financial analysis and does therefore not qualify
as financial research within the meaning of the Swiss Bankers Association’s Directives
on the Independence of Financial Research. The investor must read the brochure "Risk
Involved in Trading Financial Instruments” of the Swiss Bankers Association. Struc-
tured products do not qualify as collective investment schemes within the meaning of
the Swiss Federal Act on Collective Investment Schemes (CISA) and are therefore not
subject to the regulations of the CISA or the supervision of the FINMA.
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Bank Pictet & Cie (Europe) AG, succursale italiana, is authorised and regulated by the
BaFin and is subject to limited regulation by the Consob (Commissione Nazionale per
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Distributor: Pictet Bank & Trust Limited is licensed and regulated by the Central Bank
of The Bahamas and the Securities Commission of The Bahamas. Its registered office
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Providence, The Bahamas. The investor must only take investment decisions when
they fully understand the relevant Investment(s) and the involved risks.

Distributor: Banque Pictet & Cie SA Singapore Branch (“BPSA SG Branch”) in Singa-
pore: Banque Pictet & Cie SA is a limited liability company incorporated in Switzer-
land. Banque Pictet & Cie SA Singapore Branch is registered in Singapore with UEN:
T24FC0020C. This Document is not directed to, or intended for distribution, publica-
tion to or use by, persons that are not accredited investors, expert investors or insti-
tutional investors as defined in section 4A of the Securities and Futures Act 2001 of
Singapore (“SFA”) or any person or entity that is a citizen or resident of or located in
any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation or would subject BPSA SG
Branch and any of its affiliates or related corporations to any prospectus or registra-
tion requirements. BPSA SG Branch is a wholesale bank branch regulated by the Mon-
etary Authority of Singapore (“MAS") under the Banking Act 1970 of Singapore, an ex-
empt financial adviser under the Financial Advisers Act 2001 of Singapore and an ex-
empt capital markets licence holder under the SFA. Please contact BPSA SG Branch in
Singapore in respect of any matters arising from, or in connection with this Document.

Distributor: Banque Pictet & Cie SA, Hong Kong Branch (“Pictet HK Branch”) in Hong
Kong: This Document is not directed to, or intended for distribution, publication to or
use by, persons that are not “professional investors” within the meaning of the Secu-
rities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) and any rules
made thereunder (the “SFO”). If the addressee does not want Pictet HK Branch to use
their personal information for marketing purposes, they can request Pictet HK Branch
to stop doing so without incurring any charge to the addressee. To make this request,
please contact the Data Protection Officer by email at asia-data-protection@pic-
tet.com or by post to the address of Pictet HK Branch provided below. In distributing
an Investment(s) as an agent for a third-party service provider, Pictet HK Branch dis-
tributes the Investment(s) for the third-party service provider and the Investment(s)
is an Investment(s) of the third-party service provider but not Pictet HK Branch. In
respect of an eligible dispute (as defined in the Terms of Reference for the Financial
Dispute Resolution Centre in relation to the Financial Dispute Resolution Scheme) aris-
ing between Pictet HK Branch and the addressee out of the selling process or
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processing of the related transaction, Pictet HK Branch is required to enter into a Fi-
nancial Dispute Resolution Scheme process with the addressee; however, any dispute
over the contractual terms of the Investment(s) should be resolved directly between
the third-party service provider and the addressee. Pictet HK Branch is a branch of
Banque Pictet & Cie SA, a limited liability company incorporated in Switzerland. It is
an authorised institution within the meaning of the Banking Ordinance and a regis-
tered institution (CE no.: BMG891) under the SFO carrying on Type 1 (dealing in secu-
rities), Type 4 (advising on securities) and Type 9 (asset management) regulated ac-
tivities. The registered address of Pictet HK Branch is 9/F., Chater House, 8 Connaught
Road Central, Hong Kong.

Warning: The content of this Document has not been reviewed by any regulatory au-
thority in Hong Kong. Investors are advised to exercise caution in relation to the In-
vestment(s). If the investor is in any doubt about any of the contents of this Document,
they should obtain independent professional advice.

For information about personal data protection, please refer to the Pictet Group’s Pri-
vacy Notice available at https//www.pictet.com/privacynotice.
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